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INDEPENDENT AUDITORS' REPORT

To the members of Fazal Din Welfare Foundation

Report on the Audit of the Financial Statements

Opinion

We have audited the annexed financial statements of FAZAL DIN WELFARE FOUNDATION (the
Company), which comprise the statement of financial position as at JUNE 30, 2022 and the
statement of income and expenditure, the statement of changes in net assets, the statement of cash
flows for the year then ended, and notes to the financial Statements, including a summary of
significant accounting policies and other explanatory information, and we state that we have
obtained all the information and explanations which, to the best of our knowledge and belief, were
necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the
statement of financial position, statement of income and expenditure, the statement of changes in
net assets and the statement of cash flows together with the notes forming part thereof conform
with the accounting and reporting standards as applicable in Pakistan, and give the information
required by the Companies Act, 2017, in the manner so required and respectively give a true and
fair view of the state of the Company’s affairs as at June 30, 2022 and surplus, the comprehensive
income, the changes in net assets and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as
applicable in Pakistan. Our responsibilities under those standards are further described in the
Auditors Responsibilities for the audit of the Financial Statements section of our report. We are
independent of the company in accordance with International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants as adopted by the Institute of Chartered
Accountants of Pakistan (the code) and we have fulfilled our other ethical responsibilities in
accordance with the code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion. '

Information Other than the Financial Statements and Auditors Report Thereon

M:'magement is responsible for the other information. The other information obtained at the date of
this apdntor's report is information included in the director’s report but does not include the
| financial statements of the Company and our auditor’s report thereon.
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Our opinion on the financial statements does not cover the other mformatnon and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statement, or our knowledge obtained in the audit, or otherwise appears to be

materially misstated.

If based on the work we have performed, on other information obtained prior to the date of this
auditor’s report, we conclude that there is a material misstatement of this other information; we
are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting and reporting standards as applicable in Pakistan and the
requirements of Companies Act, 2017 and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Boards of directors are responsible for overseeing the Company’s financial reporting process.
Auditors Responsibilities for the Audit of Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance but is not a
guarantee that an audit conducted in accordance with ISAs as applicable in Pakistan will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As a part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

e Identify and assess the risk of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
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resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations or the override of internal control.

e Obtain and understanding of internal control relevant to audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the company’s internal control.\"

* Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on ‘the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained upto the date of our auditor’s report. However,
future events on conditions may cause the company to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during the audit.

Report on other Legal and Regulatory Requirements
Based on our audit we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies Act,
2017;

b) The statement of financial position, the statement of income and expenditure, the statement
of changes in net assets and the statement of cash flows together with notes thereon have
been drawn up in conformity with the companies Act, 2017, and are in agreement with the
books of account and returns.

¢) Investment made, expenditure incurred and guarantees extended during the year was for
the purpose of the Company’s business; and
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d) No Zakat was deductible at source under the Zakat and Ushar Ordinance, 1980.

The engagement partner on the audit resulting in this independent auditor’s report is
Muhammad Ali Saif Cheema

MUHAMMAD ALI HUSSAIN & CO.

CHARTERED ACCOUNTANTS /
LAHORE , / /

Date: 2 / De) )

UDIN Number: AR202210663UG2VDfd3j
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FAZAL DIN WELFARE FOUNDATION
(A Company setup under section 42 of the Companies Act, 2017)

STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2022
Note 2022 2021
PROPERTY AND ASSETS Rupees Rupees
Non-Current Assets
Property Plant & Equipment 4 [ 17,254,400 ] | 10,680,636 |
17,254,400 10,680,636
CURRENT ASSETS
Stock in Trade 5 1,975,975 3,078,220
Advances, deposits and other receivable 6 167,781 89,368
Cash and bank balances 7 3,719,530 1,605,888
5,863,286 4,773,476
Total Assets 23,117,686 15,454,112
LIABILITIES
Current Liabilities
Creditors & Other Payables 8 [ sss662] | 926,512 |
886,662 926,512
Total Liabilities 886,662 926,512
Net Assets 22,231,024 14,527,600
Represented By:
Funds and Reserves
General fund 14,527,600 14,280,437
Specific Fund 9 7,219,333 -
Current Surplus 484,091 247,163
22,231,024 14,527,600
CONTINGENCIES AND COMMITMENTS 10

The annexed notes 1-20 form an integral part of these financial statements.

Mt

Chief EXecutive Officer




FAZAL DIN WELFARE FOUNDATION
(A Company setup under section 42 of the Companies Act, 2017)

STATEMENT OF INCOME & EXPENDITURE AND OTHER COMPREHENSIVE INCOME
FORTHE YEAR ENDED JUNE 20, 2022

2022 1021
Note Rupoes Rupees
Income
Donation 1 24,750,000 17,494,027
Revonte 12 54092065 | [ 5364,13%
10,219,265 22,058,212
Operating Expenditure
Hospltal & School Expenses 131 (29,234,577) (22,428,156)
Other Administrative Expenses 13.2 (516,264) (182,691)
(29,770,841) (22,611,049)
Other Income 14 15,667 .
Surplus for the year = before tax 404,091 247,161
Taxation 15
«Current . R
Prior . -
Deferred . o
Surplus for the Year-after tax 484,091 247,163
Other comprehensive Income . -
TOTAL COMPREHENSIVE INCOME /(LOSS) FOR THE YEAR 484,091 247,163

The annexed notes 1:20 form an Integral part of these financial statements,

\
L

Digector




FAZAL DIN WELFARE FOUNDATION
(A Company setup under section 42 of the Companies Act, 2017)

STATEMENT OF CHANGES IN NET ASSETS
FOR THE YEAR ENDED JUNE 30, 2022

Balance as at June 30, 2020
Surplus for the year ended June 30, 2021
Balance as at June 30, 2021

Surplus for the year ended June 30, 2022

Balance as at June 30, 2022

The annexed notes 1-20 form an integral part of these financial statements.

Mt

ChWExécu e Officer

General Fund

(Rupees)

14,280,437

247,163

14,527,600

484,091

15,011,691




FAZAL DIN WELFARE FOUNDATION
(A Company setup under section 42 of the Companies Act, 2017)

STATEMENTS OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2022

2022 2021

Rupees Rupees
CASH FLOW FROM OPERATING ACTIVITIES:
Surplus/(Dificit) Before Taxation 484,091 247,163
Adjustments for non cash items:
Depreciation 857,086 848,045
Cash generated from/(used in) operations before working capital changes 1,341,177 1,095,208
Working Capital Changes
Stock in trade 1,102,246 207,252
Advances Deposits & Other Receivables (78,413) 394,035
Creditors & Other Payables (39,850) 151,555
Cash generated from/(used in) operations 983,982 752,841
Tax Paid - -
Net cash generated from/(used In) operating activities 2,325,159 1,848,049
CASH FLOW FROM INVESTING ACTIVITIES:
Purchase of Fixed assets (7,430,850) (2,583,454)
Net cash generated from/(used in) investing activities (7,430,850) (2,583,454)
CASH FLOW FROM FINANCING ACTIVITIES:
Specific Fund 7,219,333 -
Net cash generated from/(used in) financing activities 7,219,333 -
Net cash Increase/decrease in cash and cash equivalents 2,113,643 (735,405)
Cash and cash equivalents at the beginning of the year 1,605,888 2,341,293
Cash and cash equivalents at the end of the year 3,719,530 1,605,888

The annexed notes 1-20 form an integral part of these financial statements.




FAZAL DIN WELFARE FOUNDATION
A Company Setup Under section 42 of the Companies Act, 2017

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2022

1-STATUS AND NATURE OF BUSINESS

FAZAL DIN WELFARE FOUNDATION (The Company) was incorporated in Pakistan on July
16, 2014 under section 42 of then applicable Companies Ordinance ,1984 (the Ordinance)
which ordinance has been repealed by the companies Act, 2017 . The main objective of the
Company is to aid, assist, administer & run hospitals and to establish, manage, maintain, own,

administer, promote and subsidize educational institutions.

1.1-GEOGRAPHICAL LOCATION AND ADDRESSES OF BUSINESS UNITS

The registered office of the Company is situated at 10 Km Faisalabad Road, Okara.
2- BASIS OF PREPARATION

2.01- Statement of Compliance

These financial statements have been prepared in accordance with approved accounting
standards as applicable in Pakistan. The approved accounting standards comprise of:

-International Financial Reporting Standards for small and medium sized entities (IFRS
for SMEs) issued by the International Accounting Standard Board (IASB) as notified
under the Companies Act, 2017;

-Accounting standards for Not for profit Organizations ( Accounting Standards for NPOs)
issued by the Institute of Chartered Accountants of Pakistan as notified under the
] '

Companies Act, 2017 and

-Provisions of and directives issued under Companies Act, 2017.

Where provisions of and directives issued under Companies Act, differ from IFRS for
SMEs, the provisions of and directives issued under the Companies Act, 2017 have
been followed.

2.02- Accounting Convention

These financial statements have been prepared under the historical cost convention
except for revaluation of freehold Land at fair value.

2.03- Accrual Basis of ﬁllccounting

These financial statements, except for cash flow information, have been prepared under
accrual basis of accounting.



2.04- Functional and Presentation of Currency

These financial statements are presented in Pakistan Rupee (Rs. / Rupees) which is the
Company's functional currency. Amounts presented in the financial statements have
been rounded off to the nearest of Rs. / Rupees, unless otherwise stated.

2.05- Key Judgements and Estimates

The preparation of financial statements in conformity with the accounting and reporting
standards as applicable in Pakistan requires the use of certain critical accounting
estimates. In addition, it requires management to exercise judgement in the process of
applying the Company's accounting policies. The areas involving a high degree of
judgement or complexity, or areas where assumptions and estimates are significant to
the financial statements, are documented in the following accounting policies and notes,
and relate primarily to:

e Useful lives, residual values and depreciation method of property, plant and
equipment — Note 4

The revisions to accounting estimates (if any) are recognized in the period in which the
estimate is revised if the revision affects only that period or in the period of the revision
and future periods if the revision affects both current and future periods.

3- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies set out below have been applied consistently to all periods
presented in these financial statements:

3.01- Property, Plant and Equipment
Operating Fixed Assets

These are stated at historical cost less accumulated depreciation and accumulated
impairment losses, if any, except for freehold land. Historical cost includes expenditure
that is directly attributable to the acquisition of the item including borrowing cost and
exchange differences recognized, for the acquisition of Property, Plant and Equipment
up to the commencement of commercial production, the cost of self-constructed assets
includes the cost of materials, direct labor and any other costs directly attributable to
bringing the asset to a working condition for its intended use. Purchased software that is
integral to the functionality of the related equipment is capitalized as part of the
equipment.

Subsequent Measurement

Subsequent costs are included in an asset's carrying amount or recognized as a
separate asset, as appropriate, only when it is probable that future economic benefits
associated with the item will flow to the company and the cost of the item can be
measured reliably. The cost of the day to day servicing of Property, Plant and equipment
are recognized in profit and loss account during the financial year in which they are
incurred.






